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September 30, 2024 December 31, 2023

Notes (Unaudited) (Audited)

NON-CURRENT ASSETS

Property, plant and equipment - net 6  1,725,113,055  P        1,704,923,422  P      

Right-of-use assets - net 7  33,388,560                30,262,619              

Deferred tax assets - net 19  151,262,487               139,422,669             

Retirement benefit asset - net  15,582,961                 10,039,336              

Other non-current assets 8  30,944,803                9,444,627                

Total Non-current Assets  1,956,291,866            1,894,092,673          

CURRENT ASSETS

Cash and cash equivalents 9  2,644,228,163            2,420,148,001          

Trade and other receivables - net 10  737,126,680               764,155,737             

Prepayments and other current assets 8  366,058,340              264,558,979             

Total Current Assets  3,747,413,183            3,448,862,717          

TOTAL ASSETS  5,703,705,049  P       5,342,955,390  P      

NON-CURRENT LIABILITIES

Refundable deposits 11  950,902,689  P          942,030,060  P        

Lease liabilities 7  38,437,543                36,343,388              

Total Non-current Liabilities  989,340,232              978,373,448             

CURRENT LIABILITIES

Trade and other payables 12  629,994,164               779,892,414             

Provisions 23  463,070,686              426,620,026             

Lease liabilities 7  8,702,795                  7,715,659                

Income and other tax liabilities 13  181,715,197                99,738,381              

Total Current Liabilities  1,283,482,842            1,313,966,480          

Total Liabilities  2,272,823,074            2,292,339,928          

EQUITY

Capital stock 14  1,408,700,432            1,408,700,432          

Additional paid-in capital 14  497,343,200              497,343,200             

Treasury shares 14 62,857,080 )(               62,857,080 )(              

Revaluation reserves 14,950,459 )(               15,017,980 )(              

Retained earnings 14  1,602,645,882            1,222,446,890          

Total Equity  3,430,881,975            3,050,615,462          

TOTAL LIABILITIES AND EQUITY  5,703,705,049  P       5,342,955,390  P      

See Notes to Financial Statements.

A S S E T S

LIABILITIES AND EQUITY

ANGELES ELECTRIC CORPORATION

INTERIM CONDENSED STATEMENTS OF FINANCIAL POSITION

SEPTEMBER 30, 2024 AND DECEMBER 31, 2023

(Amounts in Philippine Pesos)

ANNEX A



Notes 2024 2023 2024 2023

SALE OF ELECTRICITY

Generation, transmission and others 15  4,698,652,929  P       4,900,720,851  P        1,788,919,873  P       1,330,710,453  P      

Distribution 15  985,587,257              877,895,204               332,359,571              292,468,596             

 5,684,240,186           5,778,616,055             2,121,279,444            1,623,179,049          

COST OF POWER DISTRIBUTED 16, 17  4,611,821,093            4,845,556,481             1,446,202,636           1,414,030,212          

GROSS PROFIT  1,072,419,093            933,059,574               675,076,808              209,148,837             

GENERAL AND ADMINISTRATIVE

EXPENSES 17 506,985,247 )(            490,045,092 )(              168,642,068 )(             179,751,066 )(             

IMPAIRMENT LOSSES 10, 17  -   1,920,777 )(                  1,733,455 )(                 -   

OTHER OPERATING INCOME 18  39,000,567                18,781,685                 9,152,109                  13,093,006               

OPERATING PROFIT  604,434,413              459,875,390               513,853,394              42,490,777               

OTHER INCOME (CHARGES) – Net

Finance income 9  45,141,773                 17,217,605                 22,742,344                6,836,540                 

Provisions 23 38,093,507 )(              32,394,047 )(                9,797,516 )(                11,337,939 )(               

Finance costs 7 2,916,376 )(                 -   934,197 )(                    -   

Gain on sale of assets 6  1,412,958                  954,426                      1,008,989                  17,857                      

Fair value gain on financial assets

at fair value through profit or loss 8  -    869,123                      -    -   

 5,544,848                 13,352,893 )(                 13,019,620                4,483,542 )(                 

PROFIT BEFORE TAX  609,979,261              446,522,497               526,873,014              38,007,235               

TAX EXPENSE 172,390,486 )(             125,087,599 )(              141,648,619 )(             23,717,745 )(               

NET PROFIT  437,588,775  P          321,434,898  P           385,224,395  P          14,289,490  P           

Earnings Per Share –

Basic and Diluted 21  0.37  P                      0.33  P                       0.33  P                      0.01  P                     

See Notes to Financial Statements.

ANGELES ELECTRIC CORPORATION

INTERIM CONDENSED STATEMENTS OF PROFIT OR LOSS

FOR THE PERIODS ENDED SEPTEMBER 30, 2024 AND 2023

(Amounts in Philippine Pesos)

Year-to Date For the Quarter

(Unaudited)



2024 2023 2024 2023

NET PROFIT  437,588,775  P         321,434,898  P         385,224,395  P         14,289,490  P          

OTHER COMPREHENSIVE INCOME (LOSS)

Item that will not be reclassified 

subsequently to profit or loss

Remeasurements of 

post-employment defined benefit plan  90,029                     4,136,095                 30,010                      -   

Tax expense during the period 22,508 )(                    1,034,024 )(                7,503 )(                      -   

 67,521                      3,102,071                 22,507                     -   

TOTAL COMPREHENSIVE INCOME  437,656,296  P         324,536,969  P         385,246,902  P         14,289,490  P          

FOR THE PERIODS ENDED SEPTEMBER 30, 2024 AND 2023

(Amounts in Philippine Pesos)

For the Quarter

See Notes to Financial Statements.

ANGELES ELECTRIC CORPORATION

INTERIM CONDENSED STATEMENTS OF COMPREHENSIVE INCOME

(Unaudited)

Year-to-Date



Additional Paid-in

Capital Stock Capital Stock Treasury Shares Revaluation

(Note 14) (Note 14) (Note 14) Reserves Appropriated Unappropriated Total Total Equity

Balance at January 1, 2024  1,408,700,432  P              497,343,200  P               62,857,080 )( P                   15,017,980 )( P                    782,220,638  P                440,226,252  P                1,222,446,890  P              3,050,615,462  P             

Cash dividends during the period  -    -    -    -    -   57,389,783 )(                     57,389,783 )(                     57,389,783 )(                     

Reversal of appropriation during the period  -    -    -    -   390,507,116 )(                    390,507,116                    -    -   

Total comprehensive income for the period  -    -    -    67,521                            -    437,588,775                    437,588,775                    437,656,296                   

Balance at September 30, 2024  1,408,700,432  P             497,343,200  P               62,857,080 )(  P                14,950,459 )( P                   391,713,522  P                1,210,932,360  P             1,602,645,882  P             3,430,881,975  P            

Balance at January 1, 2023  999,999,800  P                -   62,857,080 )( P                   15,108,008 )( P                    631,856,077  P                933,167,072  P                1,565,023,149  P              2,487,057,861  P             

Issuance of preferred shares  201,680,632                    -    -    -    -    -    -    201,680,632                   

Cash dividends during the period  -    -    -    -    -   821,621,404 )(                   821,621,404 )(                   821,621,404 )(                   

Total comprehensive income for the period  -    -    -    3,102,071                        -    321,434,898                    321,434,898                    324,536,969                   

Balance at September 30, 2023  1,201,680,432  P              -   62,857,080 )(  P                 12,005,937 )( P                    631,856,077  P                432,980,566  P                1,064,836,643  P              2,191,654,058  P             

Retained Earnings

 (Note 14)

See Notes to Financial Statements.

ANGELES ELECTRIC CORPORATION

INTERIM CONDENSED STATEMENTS OF CHANGES IN EQUITY

FOR THE PERIODS ENDED SEPTEMBER 30, 2024 AND 2023

(Amounts in Philippine Pesos)

(Unaudited)

P

P

P



Notes 2024 2023

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before tax  609,979,261  P            446,522,497  P           

Adjustments for:

Depreciation and amortization 6, 7  182,261,085                168,488,593               

Finance income 9 45,141,773 )(                 17,217,605 )(                 

Provision 23  38,093,507                  32,394,047                 

Gain on reversal of impairment losses on trade and other receivables 10, 18 5,557,312 )(                   -   

Finance costs 7  2,916,376                    -   

Gain on disposal of property and equipment 6 1,412,958 )(                  954,426 )(                     

Impairment losses on trade and other receivables 10  -    1,920,777                   

Operating profit before working capital changes  781,138,186                 631,153,883               

Increase in retirement benefit asset 5,072,269 )(                  6,152,930 )(                   

Increase in other non-current assets 21,500,176 )(                 8,352,432 )(                   

Decrease in trade and other receivables  32,586,369                  522,624,732               

Increase in prepayments and other current assets 101,499,361 )(               26,358,123 )(                 

Increase in refundable deposits  8,872,629                    45,896,293                 

Decrease in trade and other payables  149,898,250 )(              232,411,787 )(               

Decrease in income and other tax liabilities 34,410,439 )(                63,891,916 )(                 

Decrease in provisions 1,642,847 )(                  1,450,552 )(                   

Cash generated from operations  508,573,842                861,057,168               

Cash paid for income taxes 67,865,557 )(                119,104,689 )(               

Net Cash From Operating Activities  440,708,285                741,952,479               

CASH FLOWS FROM INVESTING ACTIVITIES

Acquisitions of property and equipment 6 196,524,363 )(              217,465,409 )(               

Interest received 9  44,760,446                  16,836,278                 

Proceeds from sale of property and equipment 6  1,500,200                    954,428                      

Net Cash Used in Investing Activities 150,263,717 )(               199,674,703 )(               

CASH FLOWS FROM FINANCING ACTIVITIES

Cash dividends paid 14 57,389,783 )(                821,621,404 )(               

Repayment of lease liabilities 7 8,974,623 )(                   -   

Proceeds from issuance of preferred shares 14  -    201,680,632               

Net Cash Used in Financing Activities 66,364,406 )(                619,940,772 )(               

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS  224,080,162               77,662,996 )(                 

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD  2,420,148,001              1,704,845,900             

CASH AND CASH EQUIVALENTS AT END OF PERIOD  2,644,228,163  P         1,627,182,904  P        

See Notes to Financial Statements.

ANGELES ELECTRIC CORPORATION

INTERIM CONDENSED STATEMENTS OF CASH FLOWS

FOR THE PERIODS ENDED SEPTEMBER 30, 2024 AND 2023

(Amounts in Philippine Pesos)

(Unaudited)



 

 

 

 

 
 ANGELES ELECTRIC CORPORATION 
 NOTES TO INTERIM CONDENSED FINANCIAL STATEMENTS 

SEPTEMBER 30, 2024 AND 2023 AND DECEMBER 31, 2023 
(Amounts in Philippine Pesos) 

 
 
 
1. CORPORATE INFORMATION 
 

Angeles Electric Corporation (the Company) was incorporated and registered with the 
Philippine Securities and Exchange Commission (SEC) on September 6, 1949.  The 
Company has a franchise to install, operate and maintain an electric light, heat and  
power system in Angeles City, Pampanga by virtue of Republic Act (R.A.) No. 2341, as 
amended by R.A. No. 4079, for a period of 50 years from its approval on June 18, 1964.  
On July 24, 2006, by virtue of RA No. 9381, the franchise was extended for another  
25 years from its expiration on June 18, 2014.  The Company also services portions of 
Dau, Mabalacat and San Fernando in Pampanga, for which service waivers were obtained  
from utility companies servicing those areas.  
 
On February 28, 2022 and March 18, 2022, the Company’s Board of Directors (BOD)  
and majority of the stockholders, respectively, approved the one for one hundred (1:100) 
stock split through amendment of the Company’s Articles of Incorporation and By-laws, 
which was subsequently approved by the SEC on October 21, 2022 (see Note 14.3). 

   
The Company is registered with the Energy Regulatory Commission (ERC) and has been 
issued a Certificate of Public Convenience and Necessity to operate as a public utility 
company.  
 
On October 23, 2023, the Company filed an application with the SEC for the registration 
of its common shares in compliance with Republic Act No. 9136, the Electric Power Industry 
Reform Act, which requires distribution utilities to offer and sell to the public a portion of 
not less than 15% of their common shares.  On December 14, 2023, the SEC approved 
the Company’s registration of its common shares (see Note 14.2). 
 

 The registered office address of the Company, which is also its principal place of business, 
is located at Don Juan and Doña Teresa Nepomuceno Avenue, Nepomart Complex, 
Angeles City, Pampanga. 

 
2. MATERIAL ACCOUNTING POLICY INFORMATION 
 

The interim condensed financial statements have been prepared in accordance with the 
accounting policies adopted by the Company in its recent annual audited financial 
statements for the year ended December 31, 2023.  These policies have been consistently 
applied to all the years presented, unless otherwise stated. 
 
The December 31, 2023 statement of financial position accounts presented in the notes to 
the financial statements are audited balances while the September 30, 2024 and 2023 
balances are unaudited. 
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The basis of preparation of financial statements are as follows: 
 

(a) Statement of Compliance with Philippine Financial Reporting Standards 
 
The financial statements of the Company have been prepared in accordance with 
Philippine Financial Reporting Standards (PFRS).  PFRS are adopted by the 
Financial and Sustainability Reporting Standards Council (FSRSC) from the 
pronouncements issued by the International Accounting Standards Board and 
approved by the Philippine Board of Accountancy. 
 
The financial statements have been prepared using the measurement bases specified 
by PFRS for each type of asset, liability, income and expense.  The measurement 
bases are more fully described in the accounting policies that follow. 
 

(b) Presentation of Financial Statements 
 
The financial statements are presented in accordance with Philippine Accounting 
Standard (PAS) 1, Presentation of Financial Statements.  The Company presents 
statement of comprehensive income separate from the statement of profit or loss. 
 
The Company presents a third statement of financial position as at the beginning of 
the preceding period when it applies an accounting policy retrospectively, or makes a 
retrospective restatement or reclassification of items that has a material effect on the 
information in the statement of financial position at the beginning of the preceding 
period.  The related notes to the third statement of financial position are not 
required to be disclosed.   

 
(c) Functional and Presentation Currency 

 
These financial statements are presented in Philippine pesos, the Company’s 
functional and presentation currency, and all values represent absolute amounts 
except when otherwise indicated. 
 
Items included in the financial statements of the Company are measured using its 
functional currency.  Functional currency is the currency of the primary economic 
environment in which the Company operates. 

 
 

3. SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES 
 

The preparation of the Company’s financial statements in accordance with PFRS requires 
management to make judgments and estimates that affect the amounts reported in the 
financial statements and related notes.  Judgments and estimates are continually evaluated 
and are based on historical experience and other factors, including expectations of future 
events that are believed to be reasonable under the circumstances.  Actual results may 
ultimately differ from these estimates.   
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3.1 Critical Management Judgments in Applying Accounting Policies 
 

In the process of applying the Company’s accounting policies, management has made  
the following judgments, apart from those involving estimation, which have the most 
significant effect on the amounts recognized in the financial statements: 

 

(a) Determination of Lease Term of Contracts with Renewal and Termination Options  
 

In determining the lease term, management considers all relevant factors and 
circumstances that create an economic incentive to exercise a renewal option or not 
exercise a termination option.  Renewal options and/or periods after termination 
options are only included in the lease term if the lease is reasonably certain to be 
extended or not terminated. 

 

For leases of office premises, substations and payment centers, the factors that  
are normally the most relevant are (a) if there are significant penalties should the 
Company pre-terminate the contract, and (b) if any leasehold improvements are 
expected to have a significant remaining value, the Company is reasonably certain  
to extend and not to terminate the lease contract.   
 

Otherwise, the Company considers other factors including historical lease durations 
and the costs and business disruption required to replace the leased asset. 
 

(b) Distinction Between Operating and Finance Leases for Contracts as a Lessor 
 

The Company has entered into lease agreements as a lessor. Critical judgment was 
exercised by management to distinguish the lease agreement as either an operating  
or finance lease by looking as the transfer of significant risk and rewards of 
ownership of the property covered by the agreement. Failure to make the right 
judgment will result in either overstatement or understatement of assets and 
liabilities. 
 
Determination of Timing of Satisfaction of Performance Obligations  

 
The Company determines that its revenues from sale and distribution of electricity, 
and service fees are recognized over time.  The Company recognizes revenue at the 
amount to which it has a right to invoice, which corresponds directly to the value of 
services rendered to date to the customers. 

 
(d) Determination of ECL on Trade and Other Receivables  

 
The Company uses a provision matrix to calculate ECL for trade receivables.  The 
provision rates are based on days past due groupings of various receivables.  
 
The provision matrix is based on the Company’s historical observed default rates.  
The Company’s management intends to regularly calibrate (i.e., on an annual basis) 
the matrix to consider the historical credit loss experience with forward-looking 
information (i.e., forecast economic conditions).  Details about the ECL on the 
Company’s trade and other receivables are disclosed in Notes 4.2 and 10. 
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Evaluation of Business Model Applied in Managing Financial Instruments  
 
The Company developed business models which reflect how it manages its portfolio 
of financial instruments.  The Company’s business models need not be assessed at 
entity level or as a whole but shall be applied at the level of a portfolio of financial 
instruments (i.e., group of financial instruments that are managed together by the 
Company) and not on an instrument-by-instrument basis (i.e., not based on intention 
or specific characteristics of individual financial instrument). 
 
In determining the classification of a financial instrument, the Company evaluates in 
which business model a financial instrument or a portfolio of financial instruments 
belong to taking into consideration the objectives of each business model established 
by the Company (e.g., held-for-trading, generating accrual income, direct matching to 
a specific liability) as those relate to the Company’s investment and trading strategies.   

 
(f) Recognition of Provisions and Contingencies 

 

Provisions are recognized when present obligations will probably lead to an outflow 
of economic resources and they can be estimated reliably even if the timing or 
amount of the outflow may still be uncertain.  A present obligation arises from the 
presence of a legal or constructive obligation that has resulted from past events. 
 

Judgment is exercised by management to distinguish between provisions and 
contingencies.  Disclosures on relevant provisions and contingencies are presented 
in Note 23. 
 

3.2 Key Sources of Estimation Uncertainty 
 

Presented below and in the succeeding pages are the key assumptions concerning the 
future, and other key sources of estimation uncertainty at the end of reporting period, that 
have a significant risk of causing a material adjustment to the carrying amounts of assets 
and liabilities within the next reporting period. 
 

Determination of Appropriate Discount Rate in Measuring Lease Liabilities  
 

The Company measures its lease liabilities at present value of the lease payments 
that are not paid at the commencement date of the lease contract.  The lease 
payments were discounted using a reasonable rate deemed by management equal  
to the Company’s incremental borrowing rate.  In determining a reasonable 
discount rate, management considers the term of the leases, the underlying asset 
and the economic environment.  Actual results, however, may vary due to changes 
in estimates brought about by changes in such factors. 
 

(b) Estimation of Allowance for ECL 
  

The measurement of the allowance for ECL on financial assets at amortized cost is 
an area that requires the use of significant assumptions about the future economic 
conditions and credit behavior (e.g., likelihood of customers defaulting and the 
resulting losses).  Explanation of the inputs, assumptions and estimation used in 
measuring ECL is further detailed in Note 4.2. 
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Estimating Useful Lives of Property, Plant and Equipment, and Right-of-use Assets 
 
The Company estimates the useful lives of property, plant and equipment, and  
right-of-use assets based on the period over which the assets are expected to be 
available for use.  The estimated useful lives of property, plant and equipment and 
right-of-use assets are reviewed periodically and are updated if expectations differ 
from previous estimates due to physical wear and tear, technical or commercial 
obsolescence, and legal or other limits on the use of the assets.  The carrying 
amounts of property, plant and equipment, and right-of-use assets are analyzed  
in Notes 6 and 7, respectively.   
 
Based on management’s assessment as at September 30, 2024 and 2023, no changes 
were noted in the estimated useful lives of property, plant and equipment, and  
right-of-use assets during those years.  Actual results, however, may vary due to 
changes in estimates brought about by changes in factors mentioned above. 

 
Determining Net Realizable Value of Supplies Inventory 
 
In determining the net realizable value of supplies inventory (presented under the 
Prepayments and Other Current Assets account), management takes into account 
the most reliable evidence available at the times the estimates are made.  The future 
realization of the carrying amounts of supplies inventory is affected by price changes 
in the market segments of the fuel, lubricants and other chemicals.  This aspect  
is considered as a source of estimation uncertainty which may cause possible 
adjustments to the Company’s supplies inventory within the next reporting period. 
 
No loss on write-down of the Company’s supplies inventory was recognized in  
2024 and 2023 since the management determined that the carrying value of supplies 
inventory is lower than the net realizable value (see Note 8.2). 
 

(e) Determining Realizable Amount of Deferred Tax Assets 
 
The Company reviews its deferred tax assets at the end of each reporting period  
and reduces the carrying amount to the extent that it is no longer probable that 
sufficient taxable profit will be available to allow all or part of the deferred tax asset 
to be utilized.  The carrying value of deferred tax assets as of September 30, 2024 
and December 31, 2023, which management assessed to be recoverable, is disclosed 
in Note 19. 
 

(f) Impairment of Non-financial Assets 
 
Though management believes that the assumptions used in the estimation of fair 
values reflected in the financial statements are appropriate and reasonable, significant 
changes in these assumptions may materially affect the assessment of recoverable 
values and any resulting impairment loss could have a material adverse effect on the 
results of operations. 
 
Based on management’s evaluation, no impairment loss was recognized on the 
Company’s non-financial assets in 2024 and 2023. 
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Valuation of Post-employment Defined Benefit Obligation 
 
The determination of the Company’s obligation and cost of post-employment 
benefit is dependent on the selection of certain assumptions used by actuaries  
in calculating such amounts.  Those assumptions as described in the annual audited 
financial statements include, among others, discount rates and salary rate increase.  A 
significant change in any of these actuarial assumptions may generally affect the 
recognized expense, other comprehensive income or losses and the carrying amount 
of the post-employment benefit obligation in the next reporting period.  
 

 
4. RISK MANAGEMENT OBJECTIVES AND POLICIES 
 

The Company is exposed to certain financial and operational risks which result from both 
its operating and investing activities.  The Company’s BOD focuses on actively securing 
the Company’s short to medium-term cash flows by minimizing the exposure to financial 
markets.  Long-term financial investments are managed to generate lasting returns. 
 
The Company does not actively engage in the trading of financial assets for speculative 
purposes, nor does it write options.  The most significant financial risks to which the 
Company is exposed to are described below and in the succeeding pages. 
 
4.1 Liquidity Risk 
 
The ability of the Company to finance its operations and to meet obligations as these 
become due is extremely crucial to its viability as a business entity.  The Company adopts  
a prudent liquidity risk management where it maintains sufficient cash to meet maturing 
obligations and trade payables as they fall due.  This policy aims to honor all cash 
requirements on an ongoing basis and to avoid raising funds above market rates or 
through forced sale of assets.  

 
As of September 30, 2024 and December 31, 2023, the Company’s financial liabilities 
(excluding lease liabilities – see Note 7) have contractual maturities which are presented 
below. 
 

            Current   Non-current  
            Within   6 to 12   1 to 5   Beyond 
         Notes    6 Months   Months   Years   5 Years  
  
 September 30, 2024:      
 Refundable deposits  11  P -   P -  P -  P 951,378,140  
 Trade and other payables  12   615,698,837     14,295,327   -   -     
 
           P 615,698,837  P 14,295,327  P -  P 951,378,140  

   
 December 31, 2023:      
 Refundable deposits  11  P -   P -  P -  P 942,501,075 
 Trade and other payables  12     736,035,671   19,096,888  -   -  
 
           P 736,035,671    P 19,096,888 P -  P 942,501,075 

   

The above contractual maturities reflect the gross cash flows, which may differ from the 
carrying values of the liabilities at the end of the reporting period. 
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4.2 Credit Risk 
 
Credit risk is the risk that a counterparty fails to discharge an obligation to the Company.  
The Company is exposed to this risk for various financial instruments, for example by 
granting receivables to customers and placing deposits in banks and service providers. 

 

The Company continuously monitors defaults of customers and other counterparties, 
identified either individually or by group, and incorporate this information into its credit 
risk controls.  The Company’s policy is to deal only with creditworthy counterparties. 

 
Generally, the maximum credit risk exposure of financial assets is the carrying amount of 
the financial assets shown in the statement of financial position or in the detailed analysis 
provided in the notes to financial statements, as summarized on the below. 
 
        September 30,   December 31, 
      Notes    2024   2023  
   
 

 Cash and cash equivalents  9  P 2,643,960,163  P 2,419,905,001 
 Trade and other receivables - net  10   737,126,680   764,155,737 
 Other investments at amortized cost  8.2     35,000,000            - 
 Guarantee deposits  8.1   1,236,601  976,316 
   
       P 3,417,323,444  P 3,185,037,054 

 
As part of Company policy, bank deposits and short-term investments are only  
maintained with reputable financial institutions.  Cash and placements in banks are insured 
by the Philippine Deposit Insurance Corporation (PDIC) up to a maximum insurance 
coverage of P0.5 million per depositor per banking institution, as provided for under RA 
No. 9576, Amendment to Charter of PDIC, are still subject to credit risk.  The Company does 
not identify significant credit risks on guarantee deposits as the same are made with a 
related party under common ownership with sound financial condition.  
 
The credit risk for guarantee deposits and other investments at amortized cost are also 
considered negligible as the counterparties are considered to be with sound financial 
condition.  Management also considered the counterparties’ ability to repay the refundable 
deposit taking into consideration historical defaults. 

 
As of September 30, 2024 and December 31, 2023, the Company’s trade receivables 
include certain accounts with top 40 customers which represent 13.82% and 9.3%, 
respectively, of the total outstanding balance indicating significant concentration of credit 
risk.  The remaining trade receivable accounts consist of a large number and type of 
customers classified by the Company based on power consumption which are spread in 
various industries and households in Angeles City, Pampanga and nearby locations.  Based 
on historical information about customer default rates, management considers the credit 
quality of trade receivables that are not past due or impaired to be good.  Moreover, 
deposits required from customers can be offset against the receivables in cases of default  
(see Notes 4.1 and 11).   
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The Company applies the PFRS 9 simplified approach in measuring ECL which uses  
a lifetime expected loss allowance for all trade and other receivables.  To measure the 
expected credit losses, trade and other receivables have been grouped based on shared 
credit risk characteristics and the days past due (age buckets). 
 
The expected loss rates are based on the provision matrix as determined by management.  
The loss rates are adjusted to reflect current and forward-looking information on 
macroeconomic factors affecting the ability of the customers to settle the receivables. 

 
On that basis, the Company has recognized expected credit losses in its financial 
statements as follows (see Note 10): 
 

            Current    Past due  
            Within   1 month to  More than    
             1 month     3 months   3 months    Total  
  
 September 30, 2024:      
 Trade receivables    P 682,005,674 P 107,749,370 P  63,272,491 P 853,027,535  
 Loss allowance      -                  56,539,452       63,272,491     119,811,943 
          
 December 31, 2023:      
 Trade receivables    P 589,149,621 P 213,462,985 P 82,918,103 P 885,530,709 
 Loss allowance      -   42,451,152  82,918,103     125,369,255 

              

4.3 Operational Risk 
 

Operational risks refer to the risk of loss of the Company that may incur from unexpected 
interruptions of operations, inability to deliver services and possible loss of key suppliers 
and customers.  The Company is continually devising strategies to ensure uninterrupted 
operations to minimize cost and remain competitive in its business. 

 
 
5. CATEGORIES AND FAIR VALUE MEASUREMENT OF FINANCIAL ASSETS 

AND FINANCIAL LIABILITIES 

 
5.1 Carrying Amounts and Fair Values by Category 

 
For the Company’s financial assets and financial liabilities as of September 30, 2024 and 
December 31, 2023, management considers that the carrying amounts of these financial 
instruments approximate their fair values due to their short-term nature.  Effect of 
discounting is deemed immaterial for those instruments with maturities greater than one 
year.  Hence, a comparison of carrying amounts and fair values is no longer presented.   
 
The accounting policies for each category of financial instruments including the 
determination of fair values are consistent with the annual audited financial statements.   
A description of the Company’s risk management objectives and policies for financial 
instruments is provided in Note 4. 
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5.2 Fair Value Hierarchy 
 

In accordance with PFRS 13, Fair Value Measurement, the fair value of financial assets and 
financial liabilities and non-financial assets which are measured at fair value on a recurring or 
non-recurring basis and those assets and liabilities not measured at fair value but for which 
fair value is required to be disclosed in accordance with other relevant PFRS, are categorized 
into three levels based on the significance of inputs used to measure the fair value.   
 
The fair value hierarchy has the following levels: 

 

 Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities 
that an entity can access at the measurement date; 
 

 Level 2: inputs other than quoted prices included within Level 1 that are observable 
for the asset or liability, either directly (i.e., as prices) or indirectly  

 (i.e., derived from prices); and, 
 

 Level 3: inputs for the asset or liability that are not based on observable market data 
(unobservable inputs).  
 

The level within which the asset or liability is classified is determined based on the lowest 
level of significant input to the fair value measurement. 
 
For purposes of determining the market value at Level 1, a market is regarded as active if 
quoted prices are readily and regularly available from an exchange, dealer, broker, industry 
group, pricing service, or regulatory agency, and those prices represent actual and regularly 
occurring market transactions on an arm’s length basis.   

 
5.3 Financial Instruments Measured at Fair Value 
 
The Company’s financial instruments measured at fair value pertain to financial assets 
amounting to P62.0 million and P68.0, as at September 30, 2024 and December 31, 2023, 
respectively, and presented as Financial Assets at FVTPL under the Prepayments and 
Other Current Assets account in the statements of financial position (see Note 8.2). 

 
As of September 30, 2024 and December 31, 2023, instruments included in Level 2 
comprise of equity securities classified as financial assets at FVTPL.  The fair value of the 
Company’s financial assets at FVTPL is derived by reference to published net asset value 
at the end of the reporting period.  Management believes that the carrying value of the 
Company’s financial assets at FVTPL approximates its fair value as of September 30, 2024 
and December 31, 2023. 
 
The Company has no financial liabilities measured at fair value as of September 30, 2024 
and December 31, 2023.  
 
5.4 Financial Instruments Measured at Amortized Cost for which Fair Value is 

Disclosed 
 

Management considers that cash and cash equivalents and other short-term placements are 
classified under Level 1, while guarantee deposits, trade and other receivables and other 
investments as well as the financial liabilities are classified under Level 3. 



- 10 - 

 
Except for long-term refundable deposits which has a carrying amount and fair value  
of P950.9 million and P892.2 million, respectively, as at September 30, 2024, and  
P942.0 million and P883.1 million, respectively, as at December 31, 2023, the Company's 
financial assets and financial liabilities with short-term maturity, management considers 
that the carrying amounts of those short-term financial instruments approximate their fair 
values. 

 
 
6.  PROPERTY, PLANT AND EQUIPMENT 

 
The gross carrying amounts and accumulated depreciation of property, plant and 
equipment at the beginning and end of the third quarter of 2024 and the year 2023 are 
shown below. 

 
          Substations   Buildings,              
      Substransmission  Plant, Meters,   Leasehold              
       and Distribution   Poles, and   Improvements              
       Line and   Small Tools and   and Office   Land   Construction         

        Equipment     Equipment     Improvements     Improvements     in Progress     Land     Total  
 
  September 30, 2024 
   Cost   P 2,149,531,838   P 2,155,377,676   P 327,135,978   P 2,338,104   P 28,173,824   P 188,665,712   P 4,851,223,132 
   Accumulated 
    depreciation (  1,427,878,177 ) (  1,420,745,959 ) (  275,694,876 ) (  1,791,065 )   -     -   (  3,126,110,077) 
 
   Net Carrying Amount  P 721,653,661   P 734,631,717   P 51,441,102   P 547,039   P 28,173,824   P 188,665,712   P1,725,113,055 
 

December 31, 2023 
   Cost   P 2,031,261,701   P 2,116,923,194   P 315,197,161   P 2,338,104   P 9,264,510   P 188,665,712   P 4,663,650,382 
   Accumulated 
    depreciation (  1,345,558,741 ) (  1,353,376,783 ) (  258,022,056 ) (  1,769,380 )   -     -   (  2,958,726,960 ) 
 
   Net Carrying Amount  P 685,702,960   P 763,546,411   P 57,175,105   P  568,724  P 9,264,510   P 188,665,712   P 1,704,923,422  
 

 December 31, 2022 
   Cost   P 1,927,097,828   P 2,053,808,910   P 283,700,317   P 1,759,829   P 25,165,795   P 134,790,622   P 4,426,323,301 
   Accumulated 
    depreciation (  1,258,105,956 ) (  1,263,857,934 ) (  233,523,481 ) (  1,759,829 )   -     -   (  2,757,247,200 ) 
 
   Net Carrying Amount  P 668,991,872   P 789,950,976   P 50,176,836   P -  P 25,165,795   P 134,790,622   P 1,669,076,101  
 
 

A reconciliation of the carrying amounts of property, plant and equipment at the 
beginning and end of the third quarter of 2024 and the year 2023 are shown below. 

 
          Substations   Buildings,              

      Substransmission  Plant, Meters,   Leasehold              
       and Distribution   Poles, and   Improvements              
       Line and   Small Tools and   and Office   Land   Construction      
        Equipment     Equipment     Improvements     Improvements     in Progress     Land     Total  

 
  Balance at January 1, 2024 
   net of accumulated 
   depreciation  P  685,702,960   P  763,546,411   P 57,175,105   P 568,724   P  9,264,510   P 188,665,712  P 1,704,923,422  
  Additions    123,878,120    41,798,112    11,938,817    -        18,909,314    -     196,524,363 
  Disposals  (  85,444 )  ( 1,798 )   -      -       -    -   (  87,242 ) 
  Depreciation charges for 
   the period (  87,841,975 ) (  70,711,008 ) (   17,672,820 ) (  21,685 )   -     -   (  176,247,488 ) 
  Balance at  
   September 30, 2024, 
   net of accumulated 
   depreciation  P 721,653,661   P 734,631,717   P 51,441,102   P 547,039    P 28,173,824   P 188,665,712   P 1,725,113,055 
    

  Balance at January 1, 2023 
   net of accumulated 
   depreciation  P 668,991,872   P 789,950,976   P 50,176,836   P -    P 25,165,795   P 134,790,622   P 1,669,076,101  
  Additions    125,800,720    64,222,585    10,341,402    578,275    7,539,612   53,875,090    262,357,684  
  Reclassifications   -     546,697    22,894,200    -   (  23,440,897 )   -     -  
  Depreciation charges for 
   the year (  109,089,632 ) (  91,173,847 ) (  26,237,333 ) (  9,551 )   -     -   (  226,510,363 ) 
  Balance at  
   December 31, 2023, 
   net of accumulated 
   depreciation  P 685,702,960   P 763,546,411   P 57,175,105   P 568,724    P 9,264,510   P 188,665,712   P 1,704,923,422 

  
As at September 30, 2024 and December 31, 2023, the gross carrying amount of the 
Company’s fully depreciated property, plant and equipment that are still used in operations 
is P396.7 million and P338.5 million, respectively.  
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Depreciation is presented as part of Depreciation and amortization under General and 
Administrative Expenses account in the statements of profit or loss (see Note 17). 
 
In 2023, certain office improvements and meter poles were completed.  Accordingly,  
the Company reclassified construction in progress amounting to P22.9 million and  
P0.5 million to the respective asset classifications under the Property, Plant and 
Equipment account.  
 
In 2008, the Company obtained a revaluation report from independent firm of appraisers  
on certain property, plant and equipment in connection with certain regulatory requirements.  
This, however, is not recognized in the financial statements as the Company’s property, 
plant and equipment is carried at cost.  Based on the appraisal report, the Company’s 
property, plant and equipment were appraised at a total value of P1.7 billion.  The  
Company then used this value in its application, i.e., to include the results of appraisal,  
for revision of rates with the ERC.  Subsequently, in 2009, the Company was awarded  
by the ERC with the approval to recognize the results of the appraisal.  In the ERC’s 
response, the Company was allowed depreciation in projecting the revenue requirement 
using the return on rate-based methodology.  The amount is net of ERC’s adjustments  
based on the application filed. 
 

 
7. LEASES 

 
The Company has leases for certain land and equipment.  Each lease is reflected on the 
statements of financial position as a right-of-use asset and a lease liability.   

   
Each lease generally imposes a restriction that, unless there is a contractual right for the 
Company to sublease the asset to another party, the right-of-use asset can only be used  
by the Company.  Leases are either non-cancellable or may only be cancelled by incurring 
a substantive termination fee.  The Company is prohibited from selling or pledging the 
underlying leased assets as security.   

 
7.1 Right-of-use Assets 

 
The gross carrying amounts and accumulated amortization of right-of-use assets at the 
beginning and end of the third quarter of 2024 and the year 2023 are shown below. 

            
          Land   Equipment   Total  

 September 30, 2024 

  Cost:  

   Balance at beginning of period P 68,701,558 P 2,942,652 P 71,644,210 

   Additions   9,139,538                -         9,139,538 

 

   Balance at end of period  77,841,096   2,942,652  80,783,748 

 

  Accumulated amortization:  

   Balance at beginning of period  39,026,616   2,354,975  41,381,591  

   Amortization for the period  5,635,805  377,792  6,013,597 

   

   Balance at end of period  44,662,421  2,732,767   47,395,188  

 

  Carrying amount at 

   September 30, 2024 P 33,178,675 P 209,885  P 33,388,560   



- 12 - 

          Land   Equipment   Total  

 December 31, 2023 

  Cost:  

   Balance at beginning of year P 68,701,558 P 1,935,206 P 70,636,764  

   Additions   -   1,007,446   1,007,446 

 

   Balance at end of year  68,701,558   2,942,652   71,644,210 

 

  Accumulated amortization:  

   Balance at beginning of year  31,808,610   1,786,344  33,594,954  

   Amortization for the year  7,218,006  568,631  7,786,637 

   

   Balance at end of year  39,026,616  2,354,975   41,381,591  

 

  Carrying amount at 

   December 31, 2023 P 29,674,942 P 587,677  P 30,262,619  
  

The amount of amortization on right-of-use assets is presented as part of Depreciation 
and amortization under General and Administrative Expenses in the statements of profit 
or loss (see Note 17). 
 
7.2 Lease Liabilities 

 
Lease liabilities are presented in the statements of financial position are as follows: 

 
         September 30,   December 31, 
         2024   2023  
 

 Non-current    P 38,437,543 P 36,343,388 

 Current      8,702,795  7,715,659 
 

       P 47,140,338 P 44,059,047 
 

The use of termination options gives the Company added flexibility in the event it has 
identified more suitable premises in terms of cost and/or location or determined that it is 
advantageous to remain in a location beyond the original lease term. As at 
September 30, 2024 and December 31, 2023, the Company has no commitment to any 
lease contract which has not commenced yet. 
  
The undiscounted maturity analysis of lease liabilities at September 30 are as follows: 

 

        September 30,    December 31,  
         2024   2023 
   
 Within 1 year    P 12,035,370 P 10,987,098
 1 to 2 years      11,999,473  10,893,561
 2 to 3 years      11,949,484  11,035,045 
 3 to 4 years      10,992,422  10,695,410
 4 or more years     9,819,556  10,029,329 
  

          P  56,796,305   P 53,640,443
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The movements in the lease liabilities recognized in the statements of financial position are 
as follows: 

 

        September 30,   December 31, 
         2024   2023 
   
 Balance at beginning of period    P 44,059,047 P 50,753,037 
 Additions                   9,139,538           1,007,446 
 Interest expense      2,916,376    3,842,801  
 Repayments    (  8,974,623 ) (  11,544,237 )  
 
 Balance at end of period    P 47,140,338 P 44,059,047
   
Interest expense incurred on the lease liabilities is presented as Finance costs in the 
statements of profit or loss. 
 

7.3 Lease Payments not Recognized as Liabilities 
 

The Company has elected not to recognize lease liabilities for short-term leases.  Payments 
made under such leases are charged expenses on a straight-line basis.  The expenses relating 
to short-term leases amounted to P1.5 million and P10.5 million in 2024 and 2023, 
respectively, and is presented as Rent under General and Administrative Expenses in the 
statements of profit or loss (see Note 17). 
 
 

8. OTHER ASSETS 

 
8.1 Other Non-current Assets 

 

This account is composed of the following:  
 

          September 30,   December 31, 
          2024   2023  
 

  Advances to suppliers   P 29,087,553    P 7,847,662 
  Guarantee deposits    1,236,601     976,316 
  Others      620,649     620,649 
   

        P 30,944,803    P 9,444,627 
 

Advances to suppliers mainly pertain to payments made in advance to contractors in 
relation to Company’s construction of project sites (see Note 6). 
 

  



- 14 - 

8.2 Prepayments and Other Current Assets 
 

This account is broken down as follows:  
         September 30,  December 31, 
         2024   2023  

 
 Supplies inventory   P 131,102,651    P 125,474,400 
 Prepaid expenses    128,001,872     51,220,401 
 Financial assets at FVTPL    61,838,019    67,995,423 
 Other investments at amortized cost    35,000,000                 -  
 Deferred input VAT    10,114,368    19,868,755 
             Advances Importation    1,430           ___-_____ 
 
        P 366,058,340   P 264,558,979 
 

Supplies inventory pertain to materials, wires, and parts used in distribution lines and 
substations and the Company’s overall operations.  These inventories are carried at cost, 
which is lower than their net realizable values.   
 
Financial assets at FVTPL pertains to mutual funds and unit investment trust funds.   
 
Other investments at amortized cost pertain to investments in short-term interest-bearing 
bonds. 
 
 

 

9. CASH AND CASH EQUIVALENTS  
 

 This account consists of the following: 
    

         September 30,   December 31, 
         2024   2023  

 
  Cash in banks    P 1,125,225,765 P 2,241,570,153 
  Short-term placements     1,518,734,398  178,334,848 
  Cash on hand     268,000  243,000 
    
         P2,644,228,163  P 2,420,148,001 
 

Cash in banks generally earn interest based on daily bank deposit rates.  Short-term 
placements pertain to time deposits that are made for varying period of less than 31 days 
and earn effective interest ranging from 5.75% to 6.25% in 2024 and 2023.  Interest 
earned from Cash and Cash Equivalents is presented as part of Finance income under 
Other Income (Charges) – Net section in the statements of profit or loss.   
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10.   TRADE AND OTHER RECEIVABLES – Net 
 

 This account is broken down as follows:   
         September 30,   December 31,   
     Note    2024   2023  

   
  Trade    20.3 P 853,027,535  P 885,530,709 
  Others     3,911,088   3,994,283 
        856,938,623   889,524,992 
  Allowance for impairment   (     119,811,943)  (  125,369,255 ) 
 
       P 737,126,680  P 764,155,737 
 

All of the Company’s trade and other receivables are subject to credit risk.  Based on the 
management’s assessment, as the result of the calculated ECL, certain trade and other 
receivables were found to be impaired using the loss rate approach; as such, adequate 
amount of allowance for impairment have been recognized.   

 
A reconciliation of the allowance for impairment is shown below. 
 
         September 30,   December 31,  
     Notes    2024   2023 
  

  Balance at beginning of period  P 125,369,255 P 116,561,287 
  Impairment losses 17  -   8,807,968 
  Reversal of allowance 18 (  5,557,312 )   -   
 

  Balance at end of period   P 119,811,943  P 125,369,255  
  

Trade receivables also include pass-through receivables related to output VAT, universal 
charges, feed-in-tariff charges for renewable energy sources and other receivables from 
customers which are to be subsequently remitted to the government and to the Company’s 
various suppliers (see Note 12).  Pass-through charges pertaining to generation and 
transmission charges are also billed to customers covering the cost of the purchased power 
and is similarly included in the trade receivables balance. 

 
 
11. REFUNDABLE DEPOSITS 
 

This account consists of: 
         
     September 30,   December 31, 

     2024   2023  
 
  Customers’ deposits   P 888,324,120    P 879,112,059 
  Accrued interest on  
  refundable deposits    58,637,977     58,977,409 
 Installation deposits    3,940,592     3,940,592 
 
        P 950,902,689    P 942,030,060 
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Customers’ deposits are first applied to the unpaid balance of the customer at the time  
of termination of service before a refund is given.  These bear interest equal to the 
prevailing interest rate for savings deposits as approved by the Bangko Sentral ng Pilipinas.  
Annual interest earned by customers on deposits are applied to the customer’s current bill 
at the beginning of each year and any unapplied interest, although remote in occurrence,  
is included in the amount refunded to customers upon termination of their service 
agreements.  The related expense is presented as part of Others under General and 
Administrative Expenses in the statement of income (see Note 17). Unpaid interest at the 
end of the reporting period on refundable deposit is presented in the statements of 
financial position as part of the Refundable Deposits Account. 

 
 
12. TRADE AND OTHER PAYABLES 

 
This account consists of: 

      
         September 30,   December 31,   
     Notes    2024   2023  
  

 Trade payables 20.1, 20.2  P  538,810,566  P 686,516,576 
 Accrued expenses     40,710,605    38,816,087 
 Universal charges payable     35,369,996    42,085,201 
 Advances from a customer     1,155,848    826,057 
 Others        13,947,149    11,648,493 
 
        P  629,994,164  P 779,892,414 
 

Trade payables are usually noninterest-bearing and due within 30 days.  These comprise 
the total obligations that arise from the following contracts that were entered into by the 
Company for a stable source of electricity: 

 

 The amount includes pass-through VAT payable to suppliers awaiting collection from 
customers (see Note 10). 

 The Company had an Electricity Purchase Agreement (EPA) with Angeles Power, 
Inc. (API), a related party under common ownership, which expired in 2016  
(see Note 20.1).  The contract has been renewed and is pending approval from  
the ERC as at December 31, 2023. 

 On June 26, 2006, the Company entered into a Transmission Service Agreement  
(the Agreement) with the National Grid Corporation of the Philippines (NGCP), 
formerly, National Transmission Commission (Transco). The Agreement is a support 
to the contract entered into by the Company with National Power Corporation 
(NAPOCOR).  Based on the Agreement, NGCP shall assume the transmission 
functions of NAPOCOR and the latter’s authority and responsibility  
for the planning, construction, and centralized operation and maintenance of its high-
voltage transmission facilities, including grid interconnection and other ancillary 
services. The contract, which is subject to regular renewal, has a validity period of 4 to 
5 years. The most recent renewal occurred in December 2023, extending its validity 
until December 25, 2028.  
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Universal charges are amounts passed on and collected monthly from customers as 
imposed by the Electric Power Industry Reform Act of 2001 to support the government's 
power-related projects and initiatives.  The Company remits the collections from universal 
charges monthly to PSALM which administers the funds and disburses the same in 
accordance with its intended purposes.  The amount presented as Universal charges 
payable pertains to unremitted collections as at September 30, 2024 and 
December 31, 2023, which is expected to be remitted upon collection in the subsequent 
month. 

 

Accrued expenses include accruals for professional fees, rentals, utilities and other cost 
accruals. 

 

13. INCOME AND OTHER TAX LIABILITIES 
 

This account consists of: 
   

           September 30,   December 31, 
           2024   2023  
   
  Income tax payable   P 116,387,256    P 36,990,209 
  Value-added tax (VAT) payable    29,233,400     19,749,394  
  Local franchise tax payable    25,887,280     25,887,280 

Withholding taxes payable    10,207,261    17,111,498 
 
        P 181,715,197  P 99,738,381  
 
 
14. EQUITY 
 

14.1 Capital Management Objectives, Policies and Procedures 
 
The Company’s capital management objectives are to provide adequate return to its 
stockholders and to ensure the Company’s ability to continue as a going concern. 

 
The Company monitors capital on the basis of the carrying amount of equity as presented 
in the statements of financial position.  Capital for the reporting periods under review is 
summarized below.  

           September 30,   December 31, 
           2024   2023 
  
  Total liabilities   P2,272,823,074   P2,292,339,928  
  Total equity       3,430,881,975   3,050,615,462  
 
  Debt-to-equity ratio    0.66 : 1.00    0.75 : 1.00  

 
The Company sets the amount of capital in proportion to its overall financing structure, 
i.e., equity and liabilities.  The Company manages the capital structure and makes 
adjustments to it in light of changes in economic conditions and the risk characteristics of 
the underlying assets.  In order to maintain or adjust the capital structure, the Company 
may adjust the amount of dividends paid to shareholders or sell assets to reduce debt. 
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14.2 Capital Stock, Additional Paid-in Capital and Treasury Shares   
 

Capital stock, additional paid-in capital and treasury shares consist of: 
 

      Shares   Amount  
       September 30, December 31,   September 30,  December 31, 
       2024   2023   2024   2023  
 
  Capital Stock: 
  Authorized – P1 par value 
  Common stock   1,500,000,000  1,500,000,000 P1,500,000,000 P 1,500,000,000
  Preferred stock – cumulative, 
   non-participating  500,000,000  500,000,000  500,000,000  500,000,000
    
       2,000,000,000  2,000,000,000 P2,000,000,000 P 2,000,000,000
     
  Subscribed shares: 
  Common stock – 
  Balance at beginning of period  1,207,019,800  999,999,800 P 1,207,019,800 P 999,999,800 
  Issuance during the period  -       207,020,000   -   207,020,000
    
  Balance at end of period  1,207,019,800  1,207,019,800  1,207,019,800  1,207,019,800
      
  Preferred stock –   
  Balance at beginning of period  201,680,632  -   201,680,632   -  
  Issuance during the period  -       201,680,632   -                 201,680,632
       
  Balance at end of period  201,680,632  201,680,632  201,680,632  201,680,632 
   
  Total     1,408,700,432  1,408,700,432 P1,408,700,432 P 1,408,700,432
  
   
  Additional paid-in capital –  
  Balance at beginning of period      P 497,343,200 P           -  
  Issuance during the period       -   497,343,200 
             
          P 497,343,200 P 497,343,200
    
  Treasury shares: 
  Balance at beginning  
   and end of period  28,571,400  28,571,400 P 62,857,080 P 62,857,080
              
 
  Total       P 1,843,186,552 P 1,843,186,552 

 
In March 2023, the Company issued 201,680,632 preferred shares from its unissued 
authorized preferred shares at P1 par value.  These preferred shares are voting and 
redeemable at the option of the Company.  Holders of the redeemable preferred shares are 
entitled to receive cumulative dividends at P0.0164 per share out of the unrestricted 
retained earnings but can no longer participate with the holders of the common shares for 
any dividends to be further declared. 
 

On December 14, 2023, the Company, by way of a primary offering, sold 207,020,000 
common stocks (Offer Share) at an offer price of P3.42 per Offer Share (P708.0 million  
in total).  As a result, the Company recognized additional paid-in capital amounting to 
P501.0 million, arising from the excess of subscription price over par value related to  
the issuance of the Offer Share.  Transaction costs from the issuance amounting to  
P3.6 million was charged against the additional paid-in capital relating to this issuance. 
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14.3 Stock Split 
 

In 2022, the majority of the company’s BOD and stockholders approved the execution of 
one for one hundred (1:100) stock split through amendment of Articles of Incorporation 
and By-laws, which was subsequently approved by the Philippine Securities Exchange 
Commission (SEC) on October 21, 2022.  Accordingly, every one (1) share held prior to 
the split have become one hundred (100) shares after the split (subject to adjustment for 
fractional shares).  The individual purchase price per share was decreased by a factor of 
100 to maintain the total value invested (see Note 1).  Furthermore, the shares have been 
classified into common and preferred shares (see Note 14.2). 
 

14.4 Dividends 
 

The Company’s BOD declared the following cash dividends: 
 

        Total Cash   Dividend 
  Date of Declaration   Record Date   Dividends   Per Share  
 
 

 2024  
 Common stock –  
  February 27, 2024  December 31, 2023   27,585,648  0.0234 
  August 12, 2024  December 31, 2023   27,585,647  0.0234 
      55,171,295 
 
 Preferred stock –  
 February 27, 2024  December 31, 2023   1,109,244  0.0055 
 August 12, 2024  December 31, 2023   1,109,244  0.0055 
      2,218,488 
       

       P 57,389,783 
  

 2023 
 Common stock –  
 February 28, 2023  February 28, 2023  P 241,691,386 P 0.2488 
 April 30, 2023  April 30, 2023   173,931,458  0.1790
      415,622,844 
 

 Preferred stock –  
 April 30, 2023  April 30, 2023   405,998,560  2.0131 
       405,998,560 
 

       P 821,621,404 
 

There were no unpaid dividends as of September 30, 2024 and December 31, 2023.  
Retained earnings is restricted in the amount of P62.9 million for 28,571,400 shares held in 
treasury as of September 30, 2024 and December 31, 2023 (see Note 14.2). 

 
 14.5 Appropriation of Retained Earnings 
 

In prior years, the Company’s BOD approved the annual appropriation of retained  
earnings for various planned capital expenditures, including but not limited to the  
construction of switching substations; reconductoring of backbone feeder and  
distribution lines; improvement of distribution line network; acquisition of distribution 
transformers and kilowatt-hour meters, construction of offices and warehouses;  
development of information technology systems and acquisition of office furniture  
and equipment. The planning for these capital expenditure projects are made annually  
to request approval from the ERC, as capital asset acquisitions impact the distribution  
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rates being billed to customers. It follows the Company’s regulatory period of  
September 1 of the current year to August 31 of the subsequent year.  
 

15. SALE OF ELECTRICITY 
 
This account consists of: 

 
           September 30,   September 30, 
           2024   2023 
    
   Generation, transmission, and others  P4,698,652,929  P 4,900,720,851 
   Distribution    985,587,257    877,895,204 
       
       P5,684,240,186  P 5,778,616,055  
 

Sales are recognized based on the meter readings on a particular period.  These are billed 
to customers within 31 days after meter reading is conducted and the amount is due within 
nine days from the date of billing.  The rates charged to customers are based on the actual 
purchase price of energy and recent rates approved by the ERC. 
 
The Company has only one reportable revenues segment which pertains to the sale and 
distribution of electricity recognized over time.  Further, the Company has only one 
geographical segment as its operations are based in Pampanga Province.   
 
The sale of electricity per customer class is as follows: 

 
           September 30,   September 30, 
           2024   2023 
    
   Residential   P3,073,504,765  P 3,054,472,989 
   Commercial    2,375,841,436    2,489,914,496  
   Industrial    234,893,985    234,228,570 
       
       P5,684,240,186  P 5,778,616,055 
  

The Company's business is principally electricity distribution and supply of power on a 
pass-through basis covering all captive customers within Angeles City, the franchise area, 
and other small locations where waiver has been given by respective franchisees. Revenues 
from sale of electricity are billed based on customer-specific billing cycle cut-off date for 
each customer.  
 
Generation, transmission and other pass-through revenues are remitted to respective 
suppliers and is recognized as part of the cost of power distributed. Generation, 
transmission and other pass-through revenues are adjusted for any over and/or under-
recoveries of pass-through transactions based on the schemes and approvals of the ERC. 
The distribution revenues, on the other hand, represent the revenues earned by the 
Company for the services rendered in electricity distribution. 
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16. COST OF POWER DISTRIBUTED 
 
This consists of: 

 

           September 30   September 30, 
       Notes     2024   2023 
   
   Purchased power 20.1  P 4,254,518,158   P 4,607,366,361  
    Prompt payment discount  (  137,951,290)  (  129,156,135) 
   Net purchased power 17   4,116,566,868    4,478,210,226  
   Transmission charges 17   495,254,225    367,346,255  
 

       17, 20.1  P 4,611,821,093   P 4,845,556,481 
   

GNPower Mariveles Energy Center Ltd. Co. and ANDA Power Corporation provided 
prompt payment discount based on a set formula agreed by the parties. 

 
 

 
17.  COSTS AND OPERATING EXPENSES BY NATURE 

 

Costs and operating expenses classified by nature are as follows: 
 

           September 30,   September 30, 
     Notes     2024   2023  
   

 

  Net purchased power 16, 20.1   P4,116,566,868   P4,478,210,226  
  Transmission charges 16   495,254,225    367,346,255 
  Depreciation          
   and amortization 6, 7.1   182,261,085    168,488,593 
  Salaries and          
   employee benefits    129,301,852    121,547,532 
  Taxes and licenses    81,239,171    70,837,007 
  Repairs and maintenance 20.2   25,316,072    27,694,867 
  Outside services    25,268,366    24,738,007  
  Supervisory fees    14,687,415    8,046,290 
  Communication, light          
   and water     7,274,641    7,868,840 
  Stationery and 
   office supplies    7,169,840    4,404,285 
  Professional fees    7,051,321    15,656,870 
  Insurance     7,041,978    7,095,878  
  Transportation and travel    2,304,559    2,662,170 
  Rent    7.3   1,507,296    10,507,539  
  Impairment losses on trade 
   and other receivables 10          -    1,920,777 
  Others   11    16,561,651    20,497,214 
 
        P 5,118,806,340   P 5,337,522,350  
  
  
 



- 22 - 

These expenses are classified in the statements of profit or loss as follows:  
 
           September 30,   September 30, 

     Notes    2024   2023  
   

  Cost of power distributed 16  P 4,611,821,093  P 4,845,556,481 
  General and administrative 
   expenses        506,985,247    490,045,092 
  Impairment losses 10   -     1,920,777 
   
       P 5,118,806,340  P 5,337,522,350 
   
 
18.  OTHER OPERATING INCOME 

    
Other operating income includes the following: 

           September 30,   September 30, 
       Note    2024   2023 
   
  Pole rentals    P 27,550,786   P 14,677,166 
  Gain on reversal of  
   allowance for impairment 10   5,557,312    - 
  Service fees     849,893    833,177 
  Miscellaneous    5,042,576    3,271,342 
   
        P 39,000,567   P 18,781,685 
   

Pole rentals arise from the recognition of rental income from third parties for the use of 
the Company’s poles in which the rate charged is based on the number of the poles used 
by the lessees.  These are short-term leases and there are no related contractual future 
minimum lease payments as of September 30, 2024 and December 31, 2023. 
 
Service fees arise from new line connections as well as reconnection fees for previously 
disconnected accounts.  
 
Miscellaneous income pertains to income from penalty of damaged or broken glass meter, 
unmetered connections, sale of excess purchased power to the electricity market, gain on 
sale of assets and excess of VAT from sale to government, and gain from pre-termination 
of guarantee deposit.  
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19. DEFERRED TAX ASSET - Net 

 
The net deferred tax assets in the statements of financial position relates to the following: 

           
          September 30,   December 31, 
          2024   2023  
  

 Deferred tax assets: 
 Provisions   P 115,767,672 P 106,655,007 
 Allowance for impairment   29,952,986   31,342,314 
 Lease liabilities   11,785,084   11,014,761 
 Unamortized past service cost   9,245,924  9,123,058 
 Accrued purchased power               -   20,896,665 
       166,751,666  179,031,805 
 Deferred tax liabilities: 
 Right of use asset  (  8,347,141 ) (  7,565,655 ) 
 Retirement benefit asset  (  3,895,741) (  2,509,834 ) 
 Revaluation reserve on property, 
   plant and equipment  (  3,246,297 ) (  3,246,297 ) 
 Accrued revenue                -   (  26,287,350 ) 
       (  15,489,179) (  39,609,136 ) 
 
         P 151,262,487   P 139,422,669 

 
20. RELATED PARTY TRANSACTIONS 

 
A summary of the Company’s transactions with its related parties, which include related 
parties under common ownership, the Company’s key management personnel and others, 
as of September 30, 2024 and December 31, 2023 and for the periods ended September 
30, 2024 and 2023 is presented below. 

        

    Amount of Transaction       Outstanding Receivable  

  Related Party       September 30,  September 30,   September 30,  December 31, 
  Category     Notes   2024   2023   2024   2023  
 

 Related parties under 

  common ownership: 

  Purchase of electricity 20.1 P 82,638,137 P 171,303,223 P -  P 17,381,844 
  Purchase of goods 
   and other services 20.2  14,770,042  14,762,097  129,722  46,461 
  Sale of electricity  20.3  145,839,033  153,678,791  17,992,525  14,082,043 
   Retirement 

`   plan asset   20.4  9,000,000  9,000,000  143,748,041  139,231,147 
   

 Key management 

  personnel –  

   Compensation  20.5  20,126,129  18,604,842  -   - 
  
 Stockholders –  

  Purchase of goods 

   and other services 20.2  2,000,000  3,000,000  -   - 
  

Details of the foregoing transactions are discussed below and in the succeeding page. 
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20.1 Purchase of Electricity 
 
Total purchases of electricity from API based on rates approved by the ERC are presented 
as part of Purchased power under Cost of Power Distributed in the statements of profit or 
loss (see Note 16).  The related outstanding liabilities to API as of December 31, 2023 is 
shown as part of Trade payables under Trade and Other Payables in the statements of 
financial position (see Note 12).  The liability is unsecured, noninterest-bearing and payable 
in cash within 30 days. 

 
20.2 Purchase of Goods and Other Services 

 
Related parties under common ownership and certain stockholders provide rental,  
utilities, meals and various goods, and consultancy and other services to the Company.  
Moreover, API also provides support services for security and maintenance of the 
Company’s switchyard located near the power generation plant of API in Bacolor, 
Pampanga.  Total expenses arising from these transactions are presented as part of  
Repairs and maintenance under General and Administrative Expenses in the statements  
of profit or loss (see Note 17).  The related outstanding liabilities as of December 31, 2023 
is shown as part of Trade payables under Trade and Other Payables in the statements of 
financial position (see Note 12).   
 
20.3 Sale of Electricity 

 
Total sales of electricity of the Company to its related parties under common ownership  
are presented as part of Sale of Electricity in the statements of profit or loss (see Note 15).  
The outstanding receivables from these transactions are presented as part of Trade and 
Other Receivables in the statements of financial position (see Note 10). 

 
20.4 Retirement Plan Asset Investment 

 
The Company has a formal retirement plan established separately for each significant 
component.  These plans are defined benefit post-employment plan maintained for 
qualified employees, administered and managed by trustee banks.   

 
Plan assets do not comprise any financial instruments issued by or any assets occupied 
and/or used in operations by the Company or any of its related parties.  The retirement 
fund neither provides any guarantee or surety for any obligation of the Company nor its 
investments covered by any restrictions or liens. 
 
20.5 Key Management Personnel Compensation 
 
The compensation of key management personnel for employee services is shown below. 

 
          September 30,   September 30, 
          2024   2023 
  
  Short-term benefits  P 19,331,240  P 18,134,028  
  Post-employment benefits    794,889    470,814  
   
       P 20,126,129  P 18,604,842 
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21. EARNINGS PER SHARE 
 

Earnings per share were computed as follows: 
    

          September 30,  September 30, 
          2024   2023 
   
  Net profit*    P 435,108,103   P  319,634,114  
  Divided by the weighted average number      
   of outstanding common shares   1,178,448,400    971,428,400 
   
  Earnings per Share   P 0.37   P 0.33 
  

*Net profit excludes dividends attributable to cumulative preferred shares amounting to P2.5 million in 2024 (see Note 14). 
 

Earnings per share are determined by dividing net profit by the weighted average number 
of shares subscribed and issued during the period. 
 
Basic and diluted earnings per share are the same as there were no potentially dilutive 
shares as at September 30, 2024 and 2023. 
 

22. REGULATORY MATTERS 
 
On June 8, 2001, the Philippine Congress approved RA No. 9136 – Electric Power Industry 
Reform Act of 2001, providing for restructuring of the electric power industry.  Among the 
significant provisions of RA No. 9136 are presented below. 

 
22.1 Functions and Powers of the ERC with Respect to Distribution Utilities 
 
Among others, the functions of the ERC include the following under the act: 

 
(a) The ERC shall establish and enforce a methodology for setting transmission and 

distribution wheeling rates and retail rates for the captive market of distribution 
utilities, taking into account all relevant considerations, including the efficiency or 
inefficiency of the regulated entities;  
 

(b) Review and approve any changes on the terms and conditions of service of any 
distribution utility; 

 
(c) Amend or revoke, after due notice and hearing, the authority to operate of any 

person or entity which fails to comply with the provisions hereof, the Implementing 
Rules and Regulations or any order or resolution of the ERC; 

 
(d) Monitor the activities in the generation and supply of the electric power industry 

with the end view of promoting free market competition and ensuring that the 
allocation or pass-through of bulk purchase cost by distributors is transparent,  
non-discriminatory and that any existing subsidies shall be divided pro rata among 
all retail suppliers; and, 

 
(e) Perform such other regulatory functions as are appropriate and necessary in order 

to ensure the successful restructuring and modernization of the electric power 
industry. 
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22.2 De-monopolization and Shareholding Dispersal 

 
Unless the distribution utility or the company holding the shares or its controlling 
stockholders are already listed in the Philippine Stock Exchange, Section 28 of 
RA No. 9136, provides that holdings of persons, natural or juridical, including directors, 
officers, stockholders and related interests, in a distribution utility and their respective 
holding companies shall not exceed 25% of the voting shares of stock.  As of  
September 30, 2024 and December 31, 2023 the Company has complied with this 
requirement. 
 
22.3 Performance-Based Regulation 
 
The Company entered Performance Based Regulation at the fourth entry point, as 
originally described in Annex B of ERC Resolution No. 12-02 Series of 2004 “Adopting  
a Methodology for Setting Distribution Wheeling Rates,” dated December 10, 2004, and 
later amended by the ERC to make provision for four entry points.   
 
On July 6, 2011, ERC issued the Final Determination of the price control arrangements 
that will apply to the Company as contained in its decision for the approval of the 
Company’s application for its Annual Revenue Requirement and Performance Incentive 
Scheme for the Second Regulatory Period.  This Second Regulatory Period commenced 
on October 1, 2011 and was terminated on September 30, 2015.  Subsequent to the 
Second Regulatory Period, ERC initiated a review of the rules to govern the filing of 
Regulatory Period Reset. In 2021, the final rules have been promulgated to Group A 
Entrants of distribution utilities. The Company, being part of Group D, is yet to receive 
direction from the ERC for this matter. 

 
 
23. COMMITMENTS AND CONTINGENCIES 
 

23.1 Provisions  
 
ERC Resolution No. 16 requires all distribution utilities to file their consolidated 
applications to address any over/under recoveries on generation, transmission, system  
loss and other charges, as well as with the lifeline and inter-class cross subsidies.  
 
The Company filed its application for confirmation of its over and under recoveries  
of its automatic pass-thru cost adjustments for the billing periods January 2011 to 
December 2013 and January 2014 to December 2016 in 2014 and 2017, respectively.   
In 2020, the Company received provisional authority orders from the ERC to refund  
and collect the over and under recoveries.  The Company is still awaiting the confirmation 
and final resolution of the ERC.   

 
The Company also estimated certain over recoveries on distribution charges, the refund  
of which to customers is identified to be probable based on orders issued by the ERC  
to other distribution utilities. As of September 30, 2024, the Company’s application for 
approval of these refunds is still under evaluation by the ERC.  There are no developments 
yet to such cases as of September 30, 2024. 
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Based on the assessed outcome of the aforementioned, the Company has recognized a 
provision for probable losses amounting to P38.1 million and P40.1 million in 2024 and 
2023, respectively. The related expense is presented as Provisions under Other Income 
(Charges) - net section in the statements of profit or loss. 
 
In addition, the Company is also involved in certain cases as defendant and for which 
provisions were made in prior years.   
 
The changes in provisions during the periods are as follows: 
 

     September 30,   December 31, 
     2024   2023  
 
  Balance at beginning of period   P 426,620,026 P 387,931,132 
  Additional provisions   38,093,507  40,139,446 
  Settlement during the period  ( 1,642,847) (        1,450,552) 
   
  Balance at end of period  P 463,070,686 P 426,620,026 
 
 

23.2  Others 
 
There are other commitments and contingent liabilities that arise in the normal course  
of the Company’s operations which are not reflected in the financial statements.  As of 
September 30, 2024 and December 31, 2023, management is of the opinion that losses, if 
any, from these commitments and contingencies will not have a material effect on the 
Company’s financial statements. 

 
 



MANAGEMENT’S DISCUSSION AND ANALYSIS OF 

FINANCIAL CONDITION AND OPERATING RESULTS 

 
The following discussion and analysis of the Company’s financial condition and results of 
operations should be read in conjunction with the Company’s condensed financial 
statements for the nine months ended September 30, 2024 and the Company’s latest 
audited financial statements.  
 
MANAGEMENT’S DISCUSSION AND ANALYSIS OF CHANGES IN FINANCIAL 
POSITION 
 
As of 30 September 2024 and as of 31 December 2023 
 
Assets 
 
The Company’s total assets increased by ₱360.7 million mainly because of the 
recognized net profit. The details of the changes in the accounts are discussed below. 
 
Property, plant and equipment 
 
Property, plant and equipment increased by ₱20.2 million, net of the recognized 
depreciation expense amounting to ₱176.0 million. Additions during the period include 
the continuous improvement of distribution lines to meet the increasing demand of 
customers. There is also an existing construction-in-progress pertaining to another 
transmission line that will connect the Company's distribution system to a new NGCP 
substation in Porac, Pampanga. This will improve the reliability of the Company's 
system. 
 
Right-of-use assets and Lease liabilities 
 
Right-of-use assets and the related lease liabilities increased due to the renewal of 
certain lease contracts during the period. This increase was net of the monthly 
amortization and rental payments, respectively.  
 
Deferred tax assets – net 
 
Deferred tax assets increased by ₱11.8 million from temporary differences that are 
deductible from future taxable income. The main portion of these relates to the tax effect 
of additional provisions for customer refunds that were recognized during the period. 
 
Retirement benefit assets - net 
 
The increase in retirement benefit assets is brought about by the excess of the 
Company’s contributions to the retirement fund over the recognized retirement expense. 
The Company consistently invests P1.0 million a month in the retirement fund. 

ANNEX B



Other non-current assets 
 
Other non-current assets increased by P21.5 million because of additional advances 
made with suppliers for various construction projects within the main office location and 
for the acquisition of certain substation equipment. 
 
Cash and cash equivalents  
 
Cash and cash equivalents increased by ₱224.1 million from the net profits recognized 
during the period as majority of the Company’s transactions are in cash.   
 
Trade and other receivables 
 
Trade and other receivables decreased by ₱27.0 million because of the declining 
generation rates. Please also refer to the analysis of revenues in the comparison of 
financial performance portion of this report. 
 
Prepayments and other current assets 
 
The increase in prepayments and other current assets pertains to certain financial 
investments made during the quarter, certain advances for land acquisition and the 
recognition of prepaid local government taxes. These taxes are paid in advance every 
start of the year, subject to monthly expense recognition and is fully amortized as of 
December 31 hence, the related balance is nil as of December 31, 2023. 
 
Liabilities 
 
The Company’s liabilities decreased by ₱19.5 million which is attributable to the 
movement of various accounts, as discussed below.  
 
Refundable deposits 
 
The ₱8.9 million increase in refundable deposits is the result of new customers and the 
required updating for customers who increased their consumption during the period. 
There were 2,937 new customers in 2024.  
 
  



Trade and other payables 
 
The Company’s trade payables significantly decreased by 19% because of the 
decrease in power generation prices during the period.  
 
Provisions 
 
Provisions increased due to the expected customer refunds arising from the directive of 
the ERC. On 25 April 2022, the Company received a letter from the ERC that formalizes 
the scheme and formula for computing the excess of the Company’s actual billings to 
customers against the maximum price allowed for the Company. The estimated amount 
of refund as of 30 September 2024 is recognized by the Company as an obligation until 
such time that ERC will require implementation of the refund to the customers. 
 
Income and other tax liabilities 

The increase in income and other tax liabilities as of September 30, 2024 is because of 
the increase in net taxable income during the year. Please refer to the analysis of 
statement of income accounts.  
 
Stockholders’ Equity 
 
The increase in the Company’s equity amounting to ₱23.7 million is solely from the net 
results of operations (i.e., net profit and other comprehensive income) less the 
dividends declared. There were no other transactions affecting the Company’s equity.  
 
MANAGEMENT’S DISCUSSION AND ANALYSIS OF CHANGES IN FINANCIAL 
PERFORMANCE 
 
For the Periods Ended 30 September 2024 and 30 September 2023 
 
Revenues 
 
The Company’s sales of electricity decreased by ₱94.4 million or 2%.  
 
 2024 2023 
 
 Pass-through revenues P 4,698,652,929 P 4,900,720,852 
 Distribution revenues  985,587,257  877,895,203 
 
  P 5,684,240,186 P 5,778,616,055 
 

  



The net decrease was brought about by the following factors: 
 

(a) Pass-through revenues decreased by ₱201.1 million. Pass-through revenues 
pertain to the amounts billed by power suppliers which are subsequently billed by 
the Company at the same rate to the end users. As majority of the Company’s 
power providers are coal plants, the generation rates are affected by the changes in 
coal prices. Average generation rates for the comparative periods are at ₱8.50/kWh 
in 2023 and at ₱6.77/kWh in 2024 due to the identified decrease or normalization of 
the price of coal in the world market. Coal prices started to increase by the end of 
2020 and reached their peak during the second half of 2022. By the second half of 
2023, the effect of the decline in coal prices has already been noticeable in the 
amounts billed by the power suppliers. This, in turn, resulted in lower amounts billed 
to the Company’s end customers and the resulting receivables as of September 30, 
2024. Please refer to the coal price graph below from http://tradingeconomics.com.   
 

 
 

 
(b) Distribution revenues, the only portion that flows to the Company, increased by 12% 

mainly attributable to the increase in kWh which increased by 15% or 78.9 million 
kWh. The Company’s distribution rate has not changed since 2015. 
 

 2024 2023 
 
 Kilo-watt hours sold 615,931,880 537,009,121 
  



Costs and Operating Expenses  
 
Purchased Power and Transmission Charges 
 
The Company’s main cost is its purchased power and transmission charges. Total 
purchased power and transmission charges decreased by 5% and approximates the 
decrease of the Company’s pass-through revenues. 
 
General and Administrative Expenses 
 
General and administrative expenses increased by 3%.  
 
Depreciation and amortization expense increased due to the continuous improvements 
in the Company’s distribution line system. 
 
Salaries and employee benefits increased by ₱7.8 million because of the partial 
recognition of the retirement expense for the three quarters, the mandatory salary and 
benefit increases approved in the collective bargaining agreement, and the increase in 
government agency contributions (e.g., SSS, Philhealth, and HDMF).  
 
Taxes and licenses increased because of certain deficiency taxes that have been paid 
in 2024. 
 
Repairs and maintenance decreased because of some one-time substation repairs 
incurred in 2023. 
 
Supervisory fees paid to the ERC increased in 2024 following the Company’s public 
offering because the basis of the fees is the Company’s capital stock in the equity 
portion of the statement of financial position. 
 
Professional fees decreased because of the public offering costs incurred in 2023. 
 
Stationery and office supplies increased because of the timing of printing of statements 
of accounts and official receipts. 
 
Impairment loss is at nil because of the improvement in collections and the aging of 
receivables. 
 
Other operating expenses decreased because of various costs incurred during the 
celebration of the centennial anniversary. However, these were offset by 2024 costs 
that include the printing costs of the AEC Centennial Book, the related book launching 
activities and the acquisition costs of raffle prizes for the centenary raffle. 
  



Other Income and Charges 
 
Other operating income increased due to the renewal of pole rental agreements during 
the last quarter of 2023 and the related updating of the pole rental rates. The gain on 
reversal of allowance for impairment also contributed to the said increase 
 
Provisions expense in 2024 is higher than in 2023. In April 2022, ERC issued a formal 
notice on the computation of the AWAT vs. MAP (the actual amount billed vs. maximum 
allowed revenue) refund scheme which covers the Company’s distribution revenues. 
The change in sales mix since 2015 resulted in higher amount billed to customers than 
the allowed maximum average price. Accordingly, the Company recognized the 
obligation to refund the same to the customers. It will be refunded based on the 
instructions of ERC. The increase of provisions during the period is related to the 
increase in distribution revenues during the period. 
 
Finance income is higher in 2024 due to the investments made in short-term, high-yield 
financial assets. Finance cost mainly pertains to the interest recognized from lease 
liabilities in compliance with PFRS 16. 
 
Tax Expense 
  
Tax expense decreased along with the profit before tax as there were minimal 
permanent tax differences in the Company’s income and expense accounts. 
 
KEY PERFORMANCE INDICATORS 
 
The relevant key performance indicators of the Company are shown below: 
 

 
September 

2024 
September 

2023 

 
Return on Equity 
Net Profit divided by Total Equity 

12.75% 14.66% 

 
Return on Assets 
Net Profit divided by Total Assets 

7.67% 7.40% 

   

 

September 
2024 

December 
2023 

 
Debt to Equity Ratio 
Total Liabilities divided by Total Equity 

0.66 0.75 

Current Ratio 
Total Current Assets divided by Total 
Current Liabilities 

2.92 2.62 

 
Average Collection Period 
Average Accounts Receivable divided 
by Average Sales per day (Sale of 
Electricity divided by number of sales 
days) 

42 days 49 days 

 



LIQUIDITY RISKS  
 
The Company’s liquidity requirements pertaining to trade and other receivables and 
refundable deposits are disclosed in Note 4 of the September 30, 2024 unaudited 
condensed financial statements.  
 
The Company is not aware of any event that will trigger direct or contingent financial 
obligations that are material to the Company, including default or acceleration of any 
obligations. All known obligations or probable exposures are included in the Company’s 
provisions and other liability accounts. 
 
The Company does not have any off-balance sheet transactions, arrangements, 
obligations, including contingent obligations, and other relationships with unconsolidated 
entities or other persons created during the relevant period.  
 
Other than those arising from new ERC directives, the Company is not aware of any 
trends, events, or uncertainties that have had or that are reasonably expected to have a 
material favorable or unfavorable impact on net sales, revenues, income from continuing 
operations. 
 
The Company does not have any note, loan, lease, or other indebtedness or financing 
arrangement requiring it to make payments. 
 
The Company is not aware of any known trend, event, or uncertainties that have had or 
that are reasonably expected to have a material favorable or unfavorable impact on its 
net sales or revenues apart from what is disclosed in this Prospectus.  
  
The Company does not have any significant elements of income or loss that did not arise 
from its continuing operations.  
 
The Company does not have any seasonal aspects that had a material effect on the 
financial conditions or results of operations.  
 
The Company's commitments with respect to significant capital expenditures (e.g., new 
substations and transmission lines to connect with NGCP Porac Substation can be 
financed by existing funds.  
 
COMMITMENTS 
 
Other than those arising from regular operations and upgrading of sub-transmission and 
distribution lines, from capital asset expenditures filed with the ERC and from planned 
construction of additional substations, the Company does not have any future 
commitments that will significantly affect the Company’s financial position and financial 
performance.  
 
 



Schedule Content Page No.

Schedules Required under Annex 68-J of the Revised Securities Regulation Code Rule 68

A Financial Assets 1

Financial Assets at Fair Value Through Profit or Loss

Financial Assets at Fair Value Through Other Comprehensive Income

Financial Assets at Amortized Cost

B Amounts Receivable from Directors, Officers, Employees, Related Parties, and Principal 

Stockholders (Other than Related Parties)

2

C Amounts Receivable from Related Parties which are Eliminated during the Consolidation of 

Financial Statements

*

D Intangible Assets - Other Assets **

E Long-term Debt ***

F Indebtedness to Related Parties 3

G Guarantees of Securities of Other Issuers ****

H Capital Stock 4

Reconciliation of Retained Earnings Available for Dividend Declaration 5

Financial Soundness Indicators 6

Aging of Receivables 7

* The Company does not prepare any consolidated financial statements

** The Company does not have intangible assets - other assets

*** The Company does not have long-term debt

**** The Company does not have guarantees of securities of other issuers

ANGELES ELECTRIC CORPORATION

LIST OF SUPPLEMENTARY INFORMATION

September 30, 2024

Others Required Information

ANNEX C



Name of Issuing Entity and 

Association of Each Issue

Number of Shares or 

Principal Amount of 

Bonds or Notes 

Amount Shown in the 

Statement Financial 

Positon as of  

Reporting Period

Valued Based on 

Market Quotation at 

End of Reporting 

Period

Income Received 

and Accrued (iii)

BDO Unibank Inc.-Trust and 

Investments Group
 9,004                         30,944,228  P                 30,944,228  P                 -   

Sunlife Asset Management Inc.  22,459,491               30,893,791                      30,893,791                      -   

TOTAL  61,838,019  P                 61,838,019  P                 -   

N/A N/A N/A N/A

Cash and cash equivalents N/A  2,644,228,163  P            2,644,228,163  P            -   

Trade and other receivables - net N/A  737,126,680                   737,126,680                   -   

Guarantee deposits N/A  1,236,601                       1,236,601                       -   

Other investments N/A  35,000,000                     35,000,000                     -   

TOTAL  3,417,591,444  P            3,417,591,444  P            -   

Fair Value through Other Comprehensive Income

- 1 -

ANGELES ELECTRIC CORPORATION

Schedule A

Financial Assets - Fair Value Through Profit or Loss, Fair Value Through Other Comprehensive Income

September 30, 2024

Fair Value through Profit of Loss

Financial Assets at Amortized Cost

and Amortized Cost



 Amounts Collected  Written Off  Current  Non-current 

Receivable from Angeles Ice Plant  541,486  P                              4,693,113  P                       4,585,610 )(  P                                  N/A  648,989  P                              -    648,989  P                                       

Receivable from Angeles Industrial Park Inc. -                                          398,698                               329,578 )(                                         N/A  69,120                                    -    69,120                                             

Receivable from Angeles Power, Inc. 1,449                                       2,938,541                             2,608,187 )(                                      N/A  331,803                                  -    331,803                                           

Receivable from Durastress Corporation 104,627                                   2,210,708                             2,027,329 )(                                      N/A  288,006                                  -    288,006                                           

Receivable from Holy Angel University 2,162,981                                27,118,199                           26,482,132 )(                                    N/A  2,799,048                                -    2,799,048                                        

Receivable from JDN, Inc. 9,939,602                                92,989,923                           91,051,015 )(                                    N/A  11,878,510                              -    11,878,510                                      

Receivable from MSN Foods, INC. 139,934                                   1,253,055                             1,223,237 )(                                      N/A  169,752                                  -    169,752                                           

Receivable from Marsha S. Nepomuceno -                                          -                                        -   N/A  -    -    -   

Receivable from Raslag Corporation -                                          1,602,105                             1,396,746 )(                                      N/A  205,359                                  -    205,359                                           

Receivable from Teresa Waterworks 1,176,043                                12,398,970                           12,002,028 )(                                    N/A  1,572,985                                -    1,572,985                                        

Receivable from TGN Realty, Inc. 15,921                                     235,721                               222,689 )(                                         N/A  28,953                                    -    28,953                                             

TOTAL  14,082,043  P                         145,839,033  P                  141,928,551 )(  P                              17,992,525  P                         -    17,992,525  P                                  

 Balance at End of Period 

- 2 -

ANGELES ELECTRIC CORPORATION

Schedule B

Amounts Receivable from Directors, Officers, Employees, 

Related Parties and Principal Stockholders (Other than Related Parties)

September 30, 2024

Name 
 Balance at Beginning 

of Period 
 Additions 

Deductions Ending Balance



 Amounts Collected  Written Off  Current  Non-current 

Payable to Angeles Power, Inc.  17,381,844  P                         83,808,137  P                     101,177,201 )(  P                              N/A  12,780  P                                -    12,780  P                                         

Payable to Angeles Ice Plant  -    110,627                              110,627 )(                                         N/A  -    -   

Payable to Angeles Industrial Park Inc  -    876,283                              876,283 )(                                         N/A  -    -   

Payable to Durastress Corporation  -    2,290,737                           2,183,687 )(                                      N/A  107,050                                  107,050                                           

Payable to Holy Angel University  -    237,000                              237,000 )(                                         N/A  -    -   

Payable to JDN, Inc.  -    6,721,535                           6,721,535 )(                                      N/A  -    -   

Payable to MSN Foods, INC.  18,880                                    630,740                              649,620 )(                                         N/A  -    -   

Payable to Marsha S. Nepomuceno  -    1,056,564                           1,056,564 )(                                      N/A  -   

Payable to Teresa Waterworks  18,160                                    204,051                              222,211 )(                                         N/A  -    -   

Payable to TGN Realty, Inc.  9,421                                      1,472,505                           1,472,034 )(                                      N/A  9,892                                      9,892                                               

Payable to Stockholders  -    2,000,000                           2,000,000 )(                                      N/A  -    -   

TOTAL  17,428,304  P                         99,408,179  P                    116,706,761 )(  P                              129,722  P                              -    129,722  P                                      

 Balance at End of Period 

- 3 -

ANGELES ELECTRIC CORPORATION

Schedule F

Indebtedness to Related Parties 

September 30, 2024

Name 
 Balance at Beginning 

of Period 
 Additions 

Deductions Ending Balance



Related Parties

Directors, 

Officers and 

Employees

Others

Preferred 

Shares - P1 

par value

500,000,000 201,680,632  -    -   8,514,097             193,166,535                   

Common 

Shares - P1 

par value

1,500,000,000 1,178,448,400  -    -   92,515,900           1,085,932,500                

- 4 -

ANGELES ELECTRIC CORPORATION

Schedule H

Capital Stock

September 30, 2024

Title of Issue Number of Shares Authorized

Number of Shares Issued and Outstanding as 

Shown Under the Related Statement of 

Financial Postion Caption

(i)

Number of Shares Reserved for Options, 

Warrants, Coversion and Other Rights

Number of Shares Held By



- 5 -

Unappropriated Retained Earnings at Beginning of Year  423,020,156  P         

Less:  Adjustment to beginning balance for unrealized income not adjusted in

December 31, 2024 Report 119,603,533 )(             

Less: 

Dividend declaration during the period 57,389,783 )(               

Add: Reversal of Appropriation during the period  390,507,116             

Unappropriated Retained Earnings, as adjusted  636,533,956             

Add: Net Income for the period  437,588,775             

Add/

11,862,326 )(               

Unappropriated Retained Earnings Available for Dividend Distribution at End of Period  1,062,260,405  P      

ANGELES ELECTRIC CORPORATION

Reconciliation of Retained Earnings Available for Dividend Declaration

September 30, 2024

Items that are directly debited to Unappropriated Retained Earnings

Less: Other items that should be excluded from the determination of the amount 

of available for dividends distribution

Net movement of deferred tax asset not considered in the reconciling items under the 

previous categories



Ratio

September 30, 

2024

December 31, 

2023

Current ratio Total Current Assets divided by Total 2.92 Total Current Assets divided by Total 2.62
Current Liabilities Current Liabilities

Total Current Assets  3,747,413,183 P          Total Current Assets  3,448,862,717 P       
Divide by: Total Current Liabilities  1,283,482,842              Divide by: Total Current Liabilities  1,313,966,480          
Current ratio  2.92                            Current ratio  2.62                         

Acid test ratio Quick assets (Total Current Assets less 2.63 Quick assets (Total Current Assets less 2.42
Inventories and Other Current Assets) Inventories and Other Current Assets)
divided by Total Current Liabilities divided by Total Current Liabilities

Total Current Assets  3,747,413,183 P          Total Current Assets  3,448,862,717 P       
Less: Other Current Assets 366,058,340)(                 Less: Other Current Assets 264,558,979)(             
Quick Assets  3,381,354,843              Quick Assets  3,184,303,738          
Divide by: Total Current Liabilities  1,283,482,842              Divide by: Total Current Liabilities  1,313,966,480          
Acid test ratio  2.63                            Acid test ratio  2.42                         

Solvency ratio Total Liabilities divided by Total Assets 0.40 Total Liabilities divided by Total Assets 0.43

Total Liabilities  2,272,823,074 P          Total Liabilities  2,292,339,928 P       
Divide by: Total Assets  5,703,705,049              Divide by: Total Assets  5,342,955,390          
Solvency ratio  0.40                            Solvency ratio  0.43                         

Debt-to-equity Total Liabilities divided by Total Equity 0.66 Total Liabilities divided by Total Equity 0.75
ratio

Total Liabilities  2,272,823,074 P          Total Liabilities  2,292,339,928 P       
Divide by: Total Equity  3,430,881,975              Divide by: Total Equity  3,050,615,462          
Debt-to-equity ratio  0.66                            Debt-to-equity ratio  0.75                         

Assets-to- Total Assets divided by Total Equity 1.66 Total Assets divided by Total Equity 1.75
equity ratio

Total Assets  5,703,705,049 P          Total Assets  5,342,955,390 P       
Divide by: Total Equity  3,430,881,975              Divide by: Total Equity  3,050,615,462          
Assets-to-equity ratio  1.66                            Assets-to-equity ratio  1.75                         

Ratio

September 30, 

2024

September 30, 

2023

Return on Net Profit divided by Total Equity 0.1275 Net Profit divided by Total Equity 0.1476
equity

Net Profit  437,588,775 P             Net Profit  321,434,898 P          
Divide by: Total Equity  3,430,881,975              Divide by: Total Equity  2,177,274,239          
Return on equity  0.1275                         Return on equity  0.1476                     

Return on Net Profit divided by Total Assets 0.0767 Net Profit divided by Total Assets 0.0687
assets

Net Profit  437,588,775 P             Net Profit  321,434,898 P          
Divide by: Total Assets  5,703,705,049              Divide by: Total Assets  4,676,410,574          
Return on assets  0.0767                         Return on assets  0.0687                     

Formula

ANGELES ELECTRIC CORPORATION

Supplemental Schedule of Financial Soundness Indicators

September 30, 2024

Formula

Formula Formula



1 to 30 days 682,005,674      

31 to 90 days 107,749,370      

91 to 180 days 13,498,059        

181 to 360 days 5,390,123          

Over 1 year 44,384,309        

Total 853,027,535      

Aging of Trade Receivables

September 30, 2024

ANGELES ELECTRIC CORPORATION


