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Report of Independent Auditors 

on Factual Findings 
 
 
 
 
 
 
The Board of Directors and Stockholders 
Angeles Electric Corp. 
Don Juan and Doña Teresa  

Nepomuceno Avenue, Nepomart Complex 

Angeles City, Pampanga   

 

 

We have performed the procedures agreed with you and enumerated below with respect to the 

attached Annual Progress Report (the Report) as of and for the year ended December 31, 2025 on 

the application of proceeds from the Public Offering of Angeles Electric Corp. (the Company) on 

December 14, 2023.  The procedures were performed solely to enable the Company to comply 

with the requirement of the Securities and Exchange Commission (SEC) to submit the Report 

accompanied by an external auditor’s report.  Our engagement was undertaken and our report is 

issued in accordance with Philippine Standard on Related Services 4400 (Revised), Agreed-Upon 

Procedures Engagement, applicable to agreed-upon procedures engagements.  

 

The Company intends to use the proceeds from the Public Offering to the projects below and in 

the succeeding page: 

 

 
 

 

 

Project Name and Location         Project Description        Amount Allocated

Construction of 69 kiloVolt (kV) 

subtransmission lines to connect 

to National Grid Corporation of the 

Philippines (NGCP) Porac 

Substation

Location: Barangay Babo 

Pangulo, Porac, Pampanga

 370,000,000  P       The Company will install two 69 kiloVolt 

subtransmission lines connecting the Company's 

Pampang and Nepo Center Substations to the 

National Grid Corporation of the Philippines' Porac 

Substation.  These lines will be 14.7 km long for 

the Pampang Substation and 11.5 km long for the 

Nepo Center Substation.
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Agreed-upon Procedures  

 

The procedures we performed are as follows: 

 

1. Obtained and checked the mathematical accuracy of the following: 

a) The Report; 

b) Schedule of planned application of proceeds from the Offering; 

c) Trial balance as of and for the year ended December 31, 2025 (the Trial Balance); and, 

d) Detailed schedule of the utilization of proceeds as of and for the year ended  

December 31, 2025. 

 

2. Compared the schedule of planned application of the proceeds with the Use of Proceeds 

section of the Prospectus.  Inquired with the Company’s management of the reason for any 

difference, if any, and request a copy of the approval by the Board of Directors and the 

PSE, as appropriate, i.e., if it involved reallocation or change in the use of proceeds. 

 

3. Compared the disbursements from the net proceeds shown in the Report with the schedule 

of planned application of proceeds from the Public Offering and investigated any difference 

or excess of disbursements over the planned application of proceeds. 

 

4. Performed the following procedures on the schedules obtained: 

a) Agreed related totals to the Trial Balance; and, 

b) Assessed reasonableness of the movements in the designated cash in bank ledgers 

with the list of disbursements in the Report. 

 

5. Traced to and examined supporting documents, including approval documents, of 

significant disbursements in the detailed schedule of utilization of proceeds and traced the 

total amount of disbursements per category to the Report. 

 
 

  

Project Name and Location         Project Description        Amount Allocated

Construction of Pulung Cacutud 

50 megavolt-amperes (MVA) 

substation

Location: Barangay Pulung 

Cacutud, Angeles City

The MCRP is a proposed 53.1 km long elevated 

railway line being constructed to connect Malolos, 

Bulacan to Clark International Airport.  This project 

will traverse and cross the Company's franchise 

area thus affecting overhead facilities within the 

30-meter MCRP Platform right-of-way.

The Company will remove, relocate and 

reconfigure the affected existing 69 KV 

subtransmission lines and 13.8 KV feeder lines 

traversing the 30-meter DOTR MCRP railway 

project.

Relocation of the Company's 

facilities affected by the proposed 

Department of Transportation’s 

(DOTR) Malolos-Clark Railway 

Project (MCRP)

 150,000,000  P       

 149,926,021  P       

The Pulung Cacutud Substation shall serve as 

spot load for the ComClark VSAT Hub Data 

Center located at Barangay Pulung Maragul and 

will also cater to the load growth for Barangays 

Cutud, Maisac, Pulung Cacutud and Sapalibutad.
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Results of the Performance of Agreed-Upon Procedures 

 

1. With respect to item 1, we noted no exceptions on the mathematical accuracy of the Report and 
schedules. 

 

2. With respect to item 2, we noted that the planned application of proceeds is in agreement with 
the Use of Proceeds section of the Prospectus. 

 

3. With respect to item 3, we present below the summary of breakdown and application of the 
Offering Proceeds for the year ended December 31, 2025 based on the information we obtained 
from the Company. 

 

  

 Planned  
Allocation of  

Offering Proceeds 

 
Unused Offering 
Proceeds as of  

December 31, 2024 

 
Application of  

Offering Proceeds  
during the Year 

 
Unused Offering 
Proceeds as of 

December 31, 2025 

Construction of 69 KV 
subtransmission 
lines to connect to 
NGCP Porac 
Substation 

    
 
 
                                                                                

P           370,000,000    P              354,049,453    P             28,143,742    P              325,905,711   
Construction of  

Pulung Cacutud 50 
MVA substation 

 
                       

150,000,000   

                          
136,258,616   

                          
87,923,376   

                          
48,335,240  

Relocation of facilities 
                            

149,926,021   

                          
149,926,021   

                          
128,088,279   

                          
21,837,742  

TOTAL  

 
P           669,926,021    P              640,234,090    P           244,155,397    P             396,078,693   

 

4. With respect to item 4, we have: 

a) agreed related totals to the Trial Balance, no exceptions were noted, and; 

b) assessed the reasonableness of the movements in the designated cash in bank ledgers, no 
exceptions were noted. 

 

5. The disbursements made for the year relates to payment for the construction of subtransmission 
lines and substation, and relocation of facilities.  With respect to these, we traced the 
disbursements to the related approved payment vouchers, official receipts, statements of 
accounts, progress billings as duly signed by the contractors, and sales invoices.  We noted no 
exceptions. 

 
Because the foregoing procedures do not constitute either an audit or review made in 
accordance with Philippine Standards on Auditing (PSA) or Philippine Standard on Review 
Engagements (PSRE), respectively, we do not express an assurance on the use of the Offering 
proceeds based on the said standards.  Had we performed additional procedures or had we 
performed an audit or review of the financial statements in accordance with PSA or PSRE, 
respectively, other matters might have come to our attention that would have been reported to 
you.  
 
We have no responsibility to update this report for events or circumstances occurring after the 
date of this report. 
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Our report is solely for the purpose set forth in the first paragraph of this report and for your 
information and is not to be used for any other purpose or to be distributed to any other parties.  
This report relates only to the information and items specified above and does not extend to 
any financial statements of the Company, taken as a whole. 

 

 

 

 PUNONGBAYAN & ARAULLO 

 

 

 
 By: Jonavell B. Santiago 
  Partner 
 
  
  
  
  
  
  
  
  

 

 

 January 14, 2026 
 


